KEEGAN, WERLIN & PABIAN, LLP

ATTORNEYS AT LAW
265 FRANKLIN STREET
BOSTON, MASSACHUSETTS 02110-3113 TELECOPIERS:

(617)951- 1354
(617)951-1400 G17)951- 0586

August 10, 2004

Mary L. Cottrell, Secretary

Department of Telecommunication and Energy
One South Station, 2™ Floor

Boston, MA 02202

Re:  Cambridge Electric Light Company/Commonwealth Electric Company,
D.T.E. 04-60

Dear Secretary Cottrell:

Enclosed please find the record request responses of Cambridge Electric Light
Company (“Cambridge”) and Commonwealth Electric Company (“Commonwealth”),
cach d/b/a NSTAR Electric (“NSTAR Electric”) asked by the Department of
Telecommunications and Energy and the Attorney General in the above-referenced
proceeding, as listed on the following page.

Thank you for your attention to this matter.

Very truly yours,
sl Helolt
hn K. Habib
Enclosures
cc:‘ Service List

Joan Foster Evans, Hearing Officer (2)
Colleen McConnell, Assistant Attorney General (2)



RESPONSES ATTACHED

RR-DTE-4
RR-DTE-5



NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 04-60

Record Request: DTE-4

August 10, 2004

Person Responsible: Geoffrey O. Lubbock
Page 1 of 1

Record Request DTE-4 (Tr. 1. at 81)

Please identify in each of Exhibits NSTAR-CAM-GOL-2 through 8 and NSTAR-
COM-GOL-2 through 8, for the year 2004, the source of any forecast data
included therein.

Response

Please refer to Attachment RR-DTE-4 for the source of forecast data for 2004
included in Exhibits NSTAR-CAM-GOL-2 through 8. The Companies did not
provide a separate attachment for Exhibits NSTAR-COM-GOL-2 through 8
because the same procedure was used for both Companies; therefore, the
explanations for Cambridge also apply to Commonwealth.

Please note that most of the data is the same for the status quo case (Exhibit
NSTAR-CAM-GOL-3) and the Pittsfield Termination Agreements case (Exhibit
NSTAR-CAM-GOL-4) and therefore has no bearing on the calculation of
customer savings. For purposes of analysis of the impact of the buyouts, the
relevant numbers are the forecasts of the above-market costs under the Existing
PPAs set forth in Exhibit NSTAR-CAM-GOL-3, pages 13, 14 and 15 (based on
CEA forecasts) and the payments under the Pittsfield Termination Agreements set
forth in Exhibit NSTAR-CAM-GOL-4, pages 13, 14, and 15 (based on the known
buyout payments).
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NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 04-60

Record Request: DTE-5

August 10, 2004

Person Responsible: Robert B. Hevert

Page 1 of 1

Record Request DTE-5 (Tr. 1. at 90)

Please revise Exhibit NSTAR-RBH-6 ERRATA using a monthly payment stream
of $1.67 million over the term that is specified in the Termination Agreements, at
a discount rate equivalent to the simple monthly average of the annual 7.82
percent discount rate.

Response

Attachment RR-DTE-5(a), Columns [1] through [4] provide the calculation of the
($71.847) million termination price contained in Exhibit NSTAR-RBH-6 and
Exhibit NSTAR-RBH-6 ERRATA. Please note that the Termination Payment is
calculated as the present value of the scheduled monthly payments to Pittsfield
using a geometric average monthly discount rate as of October 1, 2004 through
2006, then using the annual discount rate of 7.82 percent for the years 2007 and
2008." Columns [5] through [8] provide the same calculation, except that the
amounts for 2007 and 2008 are calculated on a monthly basis.

Columns [9] through [16] of Attachment RR-DTE-5(a) provide the same
calculations using a simple monthly average discount rate for the period October
2004 through December, 2006.

Attachment RR-DTE-5(b) CONFIDENTIAL recalculates Exhibit NSTAR-RBH-
6 on a monthly basis (using the geometric average monthly discount rate) through
calendar year 2008. The calculated Reduction in Above Market shown on
Attachment RR-DTE-5(b), page 1, row 19 (11.57 percent) is not materially
different from the percentage savings calculated in Exhibit NSTAR-RBH-6
ERRATA (11.44 percent).

The geometric average is calculated as [1.07827(1/12)] - | and represents the monthly rate which,
when compounded over twelve months, results in the annual rate of 7.82 percent. The simple
monthly average is calculated as .0782/12. This explains the difference in the amount computed
by Department Staff (see Transcript at 87-88).
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